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Forward-Looking Statements and non-IFRS Financial Metrics

Thispresentationcontainsforward-lookingstatementswithin the meaningof Section27A of the UnitedStatesSecuritiesAct of 1933, asamended,andSection21E of the UnitedStates
SecuritiesExchangeAct of 1934, asamended. Forward-lookingstatementsare not historicalfacts but arebasedon certainassumptionsof managementand describeour future plans,
strategiesand expectations. Forward-looking statementscan generallybe identified by the use of forward-looking terminology, including,but not limited to, "may,"ȰÃÏÕÌÄȟȱȰÓÅÅËȟȱ
ȰÇÕÉÄÁÎÃÅȟȱȰÐÒÅÄÉÃÔȟȱȰÐÏÔÅÎÔÉÁÌȟȱȰÌÉËÅÌÙȟȱ"believe,""will," "expect," "anticipate," "estimate," "plan," "intend," "forecast," or variationsof these terms and similar expressions,or the
negativeof thesetermsor similarexpressions.

Forward-lookingstatementscontainedin this presentationarebasedon information presentlyavailableto FerroglobePLCɉȰ×ÅȟȱȰÕÓȟȱȰ&ÅÒÒÏÇÌÏÂÅȟȱtheȰ#ÏÍÐÁÎÙȱor theȰ0ÁÒÅÎÔȱɊand
assumptionsthat we believeto be reasonable,but are inherently uncertain. Asa result,our actual results,performanceor achievementsmay differ materially from thoseexpressedor
implied by theseforward-lookingstatements,which arenot guaranteesof future performanceandinvolveknown and unknownrisks,uncertaintiesand other factors that are, in some
cases,beyondour control.

You are cautionedthat all such statements involve risks and uncertainties,including without limitation, risks that Ferroglobewill not successfullyintegrate the businessesof Globe
SpecialtyMetals,Inc. andGrupoFerroAtlánticaSAU,that we will not realizeestimatedcostsavings,valueof certaintax assets,synergiesandgrowth, and/or that suchbenefitsmay take
longer to realize than expected. Important factors that may causeactual results to differ include,but are limited to: (i) risks relating to unanticipatedcosts of integration, including
operatingcosts,customerlossand businessdisruptionbeinggreater than expected; (ii) our organizationalandgovernancestructure; (iii) the ability to hire andretain key personnel; (iv)
regional,nationalor global political,economic,business,competitive,marketandregulatoryconditionsincluding,among others,changesin metalsprices; (v) increasesin the costof raw
materialsor energy; (vi)competitionin the metalsandfoundryindustries; (vii)environmentalandregulatoryrisks; (viii) ability to identify liabilitiesassociatedwith acquiredpropertiesprior
to their acquisition; (ix)ability to managepriceandoperationalrisksincludingindustrialaccidentsandnaturaldisasters; (x)ability to manageforeign operations; (xi)changesin technology;
(xii) ability to acquireor renew permits and approvals; (xiii) changesin legislationor governmental regulationsaffecting Ferroglobe; (xiv) conditions in the credit markets; (xv) risks
associatedwith assumptionsmadein connectionwith critical accountingestimatesand legal proceedings; (xvi) Ferroglobe'sinternational operations,which aresubjectto the risksof
currencyfluctuations and foreign exchangecontrols; and (xvii) the potential of international unrest, economic downturn or effects of currencies,tax assessments,tax adjustments,
anticipatedtaxrates,rawmaterialcostsor availabilityor other regulatorycompliancecosts. Theforegoing list isnot exhaustive.

Youshouldcarefullyconsiderthe foregoingfactorsandthe other risksanduncertaintiesthat affectour business,includingthosedescribedin theȰ2ÉÓË&ÁÃÔÏÒÓȱsectionof our Registration
Statementon Form F-1, AnnualReportson Form 20-F, CurrentReportson Form 6-K and other documentswe file from time to time with the United StatesSecuritiesand Exchange
Commission. Wedo not give any assurance(1) that wewill achieveour expectationsor (2) concerningany resultor the timing thereof, in eachcase,with respectto any regulatoryaction,

administrative proceedings,government investigations,litigation, warning letters, consent decree,cost reductions, businessstrategies,earningsor revenuetrends or future financial
results.Forward- looking financialinformationandothermetricspresentedhereinrepresentour keygoalsandarenot intendedasguidanceor projectionsfor the periodspresentedherein
or anyfuture periods.

Wedo not undertakeor assumeany obligation to updatepubliclyany of the forward-looking statementsin this presentationto reflect actual results,new information or future events,
changesin assumptionsor changesin other factorsaffecting forward-lookingstatements. If weupdateone or more forward-lookingstatements,no inferenceshouldbe drawnthat wewill
makeadditional updateswith respectto thoseor other forward-lookingstatements.Wecautionyou not to placeunduerelianceon anyforward-lookingstatements,whicharemadeonly
asof the date of this presentation.

EBITDA,adjustedEBITDA,adjusteddiluted profit (loss)per ordinaryshareandadjustedprofit (loss)attributable to Ferroglobeare,we believe,pertinent non-IFRSfinancialmetrics that
Ferroglobeutilizesto measureits success.TheCompanyhasincludedthesefinancialmetricsto providesupplementalmeasuresof its performance.Webelievethesemetricsareimportant
becausethey eliminate items that havelessbearingon the #ÏÍÐÁÎÙȭÓcurrent and future operating performanceand highlight trends in its core businessthat may not otherwise be
apparentwhenrelyingsolelyonIFRSfinancialmeasures.

Foradditional information, includinga reconciliationof the differencesbetweensuchnon-IFRSfinancialmeasuresandthe comparableIFRSfinancialmeasures,refer to the pressrelease
datedFebruary25,2019accompanyingthispresentation,which isincorporatedby referenceherein.
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I. Q4 2018 and Full Year 2018 Overview



- 4 -* Adjusted net profit attributable to parent

Volumesstrong across the 
portfolio, compensating for Q3 

weakness

(Volume change vs Q3 2018)
ÁSi Metal   +14.3%

ÁSi alloys   +6.9%
ÁMn alloys +50.0%

(ASP change vs Q3 2018)
ÁSi Metal   -7.9%

ÁSi alloys   -4.6%
ÁMn alloys -4.4%

Revenue 

+14.6% 
vs Q3 2018

Adjusted 
EBITDA 

$32.1million
-28.7% 

vs Q3 2018

Adjusted 
EBITDA margin 

decline
of 323bps  to

5.3%

Q4 adjusted net 
loss

$(7.0) million* 

ÁProduction curtailments in 
anticipation of slowing near-term 

sales
ÁReaction to changing operating 

environment:
Å Geography

Å Product mix
ÁFocus on cash generation initiatives

Weaker Q4 2018 performance impacted by softer prices and 
negative contribution from manganese-based alloys

Realignment 
of commercialstrategy for 2019

Adjustment required 
for platform optimization
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407
443

359

June 2018 September
2018

December 2018

Focus on cash-flow generation has allowed delivery of 
commitments made for H2 2018

Successful amendment of RCF covenants provides additional flexibility for next 12 months

Net debt evolution in H2 2018

475

511

429

June 2018 September
2018

December 2018

H2 2018 
free cash-flow* 

$+68M

Working capital evolution in H2 2018 Delivery on H2 commitments

Á Increased A/R securitization 
program to provide additional 
liquidity: $37m

Á Reduction in Mn ore inventory 
levels, following ramping-up of 
the new facilities: $25m

Á Increasing rotation of finished 
product inventories in key 
products and adapting 
production capacity to 
commercial commitments: $53m

Á Completion of non-core assets 
divestitures: $20m

Á Free cash-flow near breakeven 
for full year 2018: $(12)m*

Ѝ

Ѝ

Ѝ

Ѝ

Ѝ

* Free cash-flow includes all cash flows provided by investing activities 
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70.4

184.5

253.1

Full Year 2016 Full Year 2017 Full Year 2018

89.6 86.3

45.0

32.1

Q1 2018 Q2 2018 Q3 2018 Q4 2018

Quarterly Adjusted EBITDA ($m)Full year Adjusted EBITDA ($m)

Quarter-over-quarter Adjusted EBITDA decreased 28.7% 
Adjusted EBITDA increased 37.1% year-over-year

Despite stronger volumes, a weaker pricing environment impacted quarterly adjusted EBITDA
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158 183 194 204
253 238 215 227

111
112 110

123

149
149

137 14083
84

99
97

98 140

119

171

44
47

49
44

61
56

56

66

Q1 2017 Q2 2017 Q3 2017 Q4 2017 Q1 2018 Q2 2018 Q3 2018 Q4 2018

Silicon Metal Si-based Alloys Mn-based Alloys Energy & Other Business

Quarterly Revenue Trend ɀContribution Per Product ($m)

396
426

452 468

561
583

Quarter-0ver-quarter revenues increased by 14.6%
Revenues increased by 30.6% year-over-year

527

604
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30.9

43.9

56.1 53.7

89.6 86.3

45.0

32.1

1.0

-28.1

6.1

-3.9

9.1 2.9

Q1'17 Q2'17 Q3'17 Q4'17 Q1'18 Q2'18 Adjusted EBITDA
Q3 2018

Volume Price Cost Mining Energy
Division

Other Adjusted EBITDA
Q4 2018

Adjusted EBITDA bridge φ vп 2018 vs. Q3 2018 ($m)

Includes $3.3m 
of Mn ore price 
improvement

Includes:
Å$3.9m of insurance claims
Å$4.7m of sale of excess 

CO2 emission rights
Å$(2.7)m of audit fees

Weaker pricing environment is the main driver of the quarter performance, only partially 
offset by improved costs and strong energy division
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32.3

20.6

-15.6

1.9
2.0

Q3'18 Price Volume Cost Q4'18

Silicon metal snapshot 

Volume Trends (mt)

Sequential Quarter Product EBITDA Contribution ($m) Commentary

Pricing Trends ($/mt)

1,500

1,700

1,900

2,100

2,300

2,500

2,700

2,900

3,100

3,300

US Index ($) Ferroglobe Avg Price ($) EU Index ($)

75,753
82,881 83,465 83,785

91,615
85,913 81,686

93,364

1Q-17 2Q-17 3Q-17 4Q-17 1Q-18 2Q-18 3Q-18 4Q-18

Á Volumes returned to strong levels in Q4

Á Pricing in the US this quarter was impacted by higher 
imports in Q2/Q3 and increased availability of silicon-rich 
aluminium scrap, with continued deterioration of the 
pricing indices recently 

Á EU pricing continued to be impacted in Q4 by increased 
imports from Brazil and China, stabilizing since late 
November. Inventory management required some lower 
priced sales in Q4

Á Lower costs and improved technical performance
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26.2
21.2

-5.8

1.3

-0.5

Q3'18 Price Volume Cost Q4'18

Silicon-based alloys snapshot 

Volume Trends (mt)

CommentarySequential Quarter Product EBITDA Contribution ($m)

Pricing Trends ($/mt)

1,000

1,200

1,400

1,600

1,800

2,000

2,200

FeSi US Index FeSi Ferroglobe Avg Price FeSi EU Index

75,386 70,363 66,873 70,399 76,328 78,214 75,964 81,197

1Q-17 2Q-17 3Q-17 4Q-17 1Q-18 2Q-18 3Q-18 4Q-18

Á Ferrosilicon continued to enjoy stable demand

Á Pricing pressure in Europe, still from high levels, as a 
result of increased imports from Malaysia and other 
countries

Á US pricing experienced slight decline through Q4 but 
remained at attractive levels on the back of strong steel 
demand

Á Continued deterioration of price indices into Q1 2019
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Manganese-based alloys snapshot

Commentary

Volume Trends (mt)Pricing Trends ($/mt)

Sequential Quarter Product EBITDA Contribution ($m)

800

1,000

1,200

1,400

1,600

US Index ($) SiMn EU 65% Mn DDP EUR/t Mn alloys FG Avg Price USD/t

-8.6 -8.6

3.3

4.7

-5.1 -2.9

Q3'18 Price Manganese Ore Volume Cost Q4'18

63,700 64,403 73,642 72,374 71,176

107,457 98,280

147,445

1Q-17 2Q-17 3Q-17 4Q-17 1Q-18 2Q-18 3Q-18 4Q-18

Á Volumes strong, compensating for weaker 
shipments in Q3, on the back of a strong steel 
demand

Á Ore prices have remained at high levels for an 
extended period of time, adversely impacting the 
spread, but starting to show weakness in 
December-January. Improving ore prices have 
started to have an impact in Q4.

Á Manganese alloy price indices stabilizing  since 
November 2018
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EBITDA reconciliation

($m) Q1-17 Q2-17 Q3-17 Q4-17 Q1-18 Q2-18 Q3-18 Q4-18

Silicon metal 7.3 17.7 20.9 24.3 43.5 41.5 32.3 20.6

Silicon-based alloys 14.9 19.8 18.9 21.6 35.0 31.9 26.2 21.2

Manganese-based alloys 17.8 21.0 24.7 18.5 11.4 7.2 (8.6) (8.6)

Other metals 5.6 4.2 2.0 6.5 7.6 8.5 7.0 8.0

Mines 7.0 8.3 9.7 9.7 9.8 10.8 4.2 0.3

Energy 4.1 1.0 (0.2) (1.2) 9.6 5.6 2.4 11.4

Corporate overhead/ other (25.9) (28.1) (19.8) (25.7) (27.5) (19.3) (18.5) (20.8)

Adjusted EBITDA 30.9 43.9 56.1 53.7 89.6 86.3 45.0 32.1
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Volumesup across the 

portfolio

(Volume change vs 2017)
ÁSi Metal   +8.2%

ÁSi alloys   +10.1%
ÁMn alloys +54.8%

(ASP change vs 2017)
ÁSi Metal   +16.6%

ÁSi alloys   +14.7%
ÁMn alloys -6.3%

Revenue

+30.6% 
vs 

FullYear2017

Adjusted 
EBITDA 

$253.1 million
+37.1% 

vs FullYear2017

Adjusted 
EBITDA margin 

increase
of  54 bps to 

11.1%

Full Year 2018 
adjusted net 

profit 
$52.1 million* 

ÁIntegrating the new manganese-
based alloys plants

ÁMonitoring product and geographic 
mix to optimize production 

footprint
ÁOperational and commercial 

discipline
ÁNavigating volatile pricing 

environment

Full Year 2018 performance driven by volumes and prices 

Delivery
Of commercialstrategy for 2018

Diversifying and optimizing the 

Platform 
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70.4

184.5

253.1

166.4

38.9 -147.9

-23.3
-9.5

25.4

18.6

Adjusted EBITDA
Full Year 2016

Adjusted EBITDA
Full Year 2017

Volume Price Cost Manganese Ore Mining Energy Division Other Adjusted EBITDA
Full Year 2018

Significant improvement year-over-year, driven by price and volume, 

partially offset by cost pressure

Adjusted EBITDA bridge full year 2018 vs. 2017 ($m)

Includes:
Å$(42.3)m energy
Å$(28.0)m electrodes
Å$(18.2)m met coke
Å$(5.0)m paste
Å$(2.7)m coal
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II. Selected Financial Highlights
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Key Performance 
Indicators

Q4 
2018

Q3 
2018

Diff, 
%

Full Year 
2018

Full Year 
2017

Diff, 
%

Shipments (000, mt) 322.0 255.9 25.8% 1,088.6 883.0 23.3%

Revenue ($m) 603.5 526.8 14.6% 2,274.0 1,741.7 30.6%

Operating (Loss) Profit ($m) (3.0) 14.3 (121.0%) 177.4 39.7 346.9%

Net (Loss) Income ($m) (15.2) (2.9) n.a. 83.5 (5.8) n.a.

Adjusted Net (Loss) Income ($m) (7.0) 0.1 n.a. 52.1 18.5 181.6%

ReportedEBITDA ($m) 27.1 45.0 (39.8%) 296.5 144.2 105.6%

Adjusted EBITDA ($m) 32.1 45.0 (28.7%) 253.1 184.5 37.1%

Adjusted EBITDA Margin (%) 5.3% 8.5% (3.2%) 11.1% 10.6% 0.5%

ΨΦΧή ËÅÙ ÐÅÒÆÏÒÍÁÎÃÅ ÉÎÄÉÃÁÔÏÒÓ Ʉ ÉÎÃÏÍÅ ÓÔÁÔÅÍÅÎÔ
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Notes:

1 Financial results are unaudited

2 Net Debt includes finance lease obligations 

3 Capital is calculated as book equity plus net debt

4 Free cash-ÆÌÏ× ÄÅÆÉÎÅÄ ÁÓ Ȱ.ÅÔ ÃÁÓÈ ÐÒÏÖÉÄÅÄ ÂÙ ÏÐÅÒÁÔÉÎÇ ÁÃÔÉÖÉÔÉÅÓȱ ÍÉÎÕÓ ȰÐÁÙÍÅÎÔÓ ÆÏÒ ÐÒÏÐÅÒÔÙȟ ÐÌÁÎÔ Ǫ ÅÑÕÉÐÍÅÎÔȱ 

Key Performance 
Indicators 31/12/20181 30/09/20181 30/06/20181 31/03/20181 31/12/2017

Total Working Capital ($m) 359.2 443.3 407.3 337.3 279.8

Total Assets ($m) 2,176.1 2,180.3 2,225.7 2,301.1 2,000.3

Net Debt2 ($m) 428.8 510.9 475.3 449.3 386.9

Book Equity  ($m) 943.8 987.4 1,004.1 979.5 937.8

Net Debt2 / Adjusted EBITDA (x) 1.69x 1.86x 1.83x 1.85x 2.10x

Net Debt2 / Total Assets (x) 19.7% 23.4% 21.4% 19.5% 19.3%

Net Debt2 / Capital3 (x) 31.2% 34.1% 32.1% 31.4% 29.2%

Free cash flow4 ($m) 79.0 (33.6) (34.4) (43.0) 17.2

Free cashflow including all cash flows used/ 
provided by investing activities ($m)

100.1 (32.2) (19.7) (60.0) 16.9

ΨΦΧή ËÅÙ ÐÅÒÆÏÒÍÁÎÃÅ ÉÎÄÉÃÁÔÏÒÓ Ʉ ÂÁÌÁÎÃÅ ÓÈÅÅÔ



- 18-

Significant improvement in working capital primarily driven by 
inventory management

Working Capital Evolution ($m)

Finished Inventory reduction in both existing and new plants drove improved working capital

389 376 280 282 317 348389

55

90
95

353
389 376

280 282
317

348
292 

55

90

95

67

Mar '17 Jun '17 Sept '17 Dec '17 Mar '18 Jun '18 Sept '18 Dec '18

Working Capital (excl New Plants) Working Capital (New Plants)

Q4 2018
-$84M
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Gross Debt

Decrease in net debt primarily attributable to continued cash 
generating initiatives

600
618

584
571

647
631 643 645

407
435

394 387

449
475

511

429

Mar '17 Jun '17 Sep '17 Dec '17 Mar '18 Jun '18 Sept '18 Dec '18

Net Debt

Historical Debt Evolution ($m)
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Full Year 2018 FreeCash-flow Evolution Cash-flow Impacts

Á Increased A/R securitization program to provide additional liquidity 

($35m commitment): COMPLETED, $37m achieved

Á Reduction in Mn ore inventory levels, after having ramped-up the 
new facilities ($20m commitment ): COMPLETED, with a total 
$25m reduction achieved

Á Increasing rotation of finished product inventories in key products 
and adapting production capacity to commercial commitments 
($20m commitment): COMPLETED, with a total $53m reduction 
achieved

Á Completion of non-core assets divestitures ($20m): COMPLETED

Committed to cash flow generation

Note:

1 Free cash-ÆÌÏ× ÄÅÆÉÎÅÄ ÁÓ Ȱ.ÅÔ ÃÁÓÈ ÐÒÏÖÉÄÅÄ ÂÙ ÏÐÅÒÁÔÉÎÇ ÁÃÔÉÖÉÔÉÅÓȰ ÍÉÎÕÓ Ȱ0ÁÙÍÅÎÔÓ ÆÏÒ 
ÐÒÏÐÅÒÔÙȟ ÐÌÁÎÔ Ǫ ÅÑÕÉÐÍÅÎÔȱ

Á Changes in Operating Assets/Liabilities ($97.4m) : including 
working capital increase linked to newly acquired plants, and 
working capital build in finished inventory.

Á )ÎÔÅÒÅÓÔ 0ÁÉÄ ɉΓΪΩȢΦÍɊ ȡ 2ÅÆÉÎÁÎÃÉÎÇ ÏÆ ÔÈÅ ȰίȢΩέΫϻ ΨΦΨΨ 3ÅÎÉÏÒ 

.ÏÔÅÓȱ ×ÁÓ ÅØÐÌÏÒÅÄ ÄÕÒÉÎÇ ÔÈÅ ÑÕÁÒÔÅÒ ÁÎÄ ×ÉÌÌ ÂÅ ÒÅÃÏÎÓÉÄÅÒÅÄ 
when market conditions improve

Á Payments due to Investments ($108.2m) : normalized recurrent 
capital expenditure should be in the $70-$80m range

Cash Generating Initiatives Implemented in H2 2018 

Profit for the period 83.5        

Adjustment for non-cash items 169.6      

Profit adjusted for non-cash items 253.1      

Changes in Operating Assets / Liabilities (97.4)      

Interest paid (43.0)      

Income tax paid (36.4)      

Net cash generated by operating activities 76.3        

Payments for property, plant and equipment (108.2)    

Free cash-flow1 (31.9)      

Other cash-flows provided by investing 

activities
20.3        

Free cash-flow including all cash flows 

used/provided by investing activities
(11.6)      

Full Year 

2018
$m

Successful implementation of cash generating initiatives in H2 2018 has allowed 

close to breakeven free cash-flow for the full year 2018
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Á Successful renegotiation of RCF provides 
additional flexibility and allows us to focus on 
balance sheet structure

Á RCF downsized by $50m to $200m

Á Covenants will be effective March 31, 2019 
ɀMarch 31, 2020

Á Replaced existing Net Leverage covenant 
with a new Secured Net Leverage ratio

Á Added a new minimum Cash Liquidity 
covenant

Á Conservative capital structure

Á Focus on deleveraging the balance sheet: 
net leverage was below target of 2x in 
every quarter in 2018

Á Target Net Leverage of 1.5x 

Á Target Net Debt of $200m 

Á Refinancing ÏÆ ÔÈÅ ȰίȢΩέΫϻ ΨΦΨΨ 3ÅÎÉÏÒ 
.ÏÔÅÓȱ being evaluated and we will act 
when the timing is right

Delivering value for shareholders and positioning Ferroglobe for 
the long-term requires focus on cash flow

Balance sheet structure

Á Responsible CAPEX management:

Á Rigorous maintenance, environmental and safety 
CAPEX program

Á Growth and technology development initiatives 
suspended

Á Solar-grade silicon metal plant construction on 
standby until better end-market conditions

Á Total 2019 CAPEX program in the range of $60-$70m

Á New cash-generating initiatives for H1 2019

Á Non-core assets divestitures: $40m

Á Additional working capital release: $20m

Cash-flow priorities for 2019
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III. Near-Term Outlook 
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Recent Trends:

Á&ÅÒÒÏÇÌÏÂÅȭÓ ÌÁÒÇÅÓÔ ÓÔÅÅÌ ÃÕÓÔÏÍÅÒÓ ÆÏÒÅÃÁÓÔÉÎÇ 
another year of growth, but noting 2019 is not 
without uncertainties

ÁUS continues to benefit from trade actions, while 
EU challenged by lower volumes and greater 
imports

ÁChinesesteel demand expected to contract for the 
ÆÉÒÓÔ ÔÉÍÅ ÓÉÎÃÅ ΨΦΧΫ Ʉ ÏÕÔÃÏÍÅ ÄÅÐÅÎÄÅÎÔ ÏÎ ÔÈÅ 
stimulus measures

Polysilicon / Electronics

Recent Trends:

ÁDespite PV installations forecasted to set a new 
record in 2019, lower activity expected in early 
2019

ÁOverhang of Chineseaction in 2019Ʉ ÉÎÖÅÎÔÏÒÙ 
stockpiles being worked down

ÁPick-up in sales expected in back half of the year

Recent Trends:

ÁAnalystsstill projecting a deficit in aluminum  
supply to remain through 2019

ÁConsiderable uncertainty remains in the global 
supply chain due to multiple trade actions, 
potential sanctions and supply disruptions

ÁAuto end market slowing down in EU and USA ɀ
lower demand and impact of changing emission 
standards

Aluminum / Auto

Recent Trends:

ÁSharp price decrease in China in Q4 2018

ÁWeakening market sentiment despite tightness in 
the market ɀpartially attributable to seasonality

ÁNo new capacity additions expected in 2019 and 
2020

ÁCustomersexpecting a good year but buying 
cautiously 

Chemicals / Silicones

XX%

XX%

XX%
Steel and Specialty Metal

End market dynamics: 
customers approaching 2019 with caution
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Outlook for 2019

Á Lingering impact of aluminum scrap in North America and auto emissions issue in Europe 
continues to influence demand

Á Continued erosion of index prices affecting selling prices into Q1 2019

Á Maintaining disciplined commercial approach will have a negative near-term  impact on volumes

Á Tightness in supply / demand.  Potential upside as volume activity picks up (H2 2019)

Silicon Metal

Á Ferrosilicon: preference for short term, quarterly contracts, particularly in Europe, or for 
indexed contracts in the case of the larger customers (consistent with the past)

Á Continued erosion of index prices from record highs in 2018, albeit still at profitable levels

Á Increased volume expected in the ferrosilicon specialty grades with good momentum in 
the order book

Á Foundry business growth continues, with stable prices

Á Some signs of price recovery in December 2018 which has stabilized during slower period 
around Chinese New Year

Á Improving trend in spread from reduced ore prices could provide upside as early as Q2

Á Improved production cost through manganese ore mix optimization

Á Strong demand of refined products (15% of order book), with higher margin

Silicon-
Based Alloys

Mn-Based 
Alloys

Commercial outlook across our portfolio for 2019 reflects 
uncertainties due to overall economic environment 
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Manganese-based alloys profitability: 
market price spreads starting to recover

XX%

Illustrative Spread Evolution for Mn Alloys1

Source:  CRU, Ferroglobe.   

Note:

1    Illustration based on published index prices for SiMn and Mn-Ore (44%)

ɉ
Ȭ
Φ
Φ
Φ
 
Ô
Ɋ

Spreads (based on published market prices) started to recover in late 2018and could serve as 
a catalyst for turnaround in our manganese alloys business, if the trend continues in 2019


